
 

  

  

Financial Information  Business Information   Research    Credit Rating   

      

 

Rating Symbols and 

Definitions 
 

Version 1.0, May 26 2020 

 

  



 

Page 2 

 

Financial Information  Business Information   Research    Credit Rating   

    

Table of Content 

Introduction ........................................................................................................................... 3 

Rating for Long-Term Obligations.......................................................................................... 3 

Ratings for Short-Term Obligations ....................................................................................... 5 

Definitions ............................................................................................................................. 7 

Rating Action ..................................................................................................................... 7 

Rating Outlook ................................................................................................................... 7 

Rating Reviews .................................................................................................................. 7 

Credit Rating Methodologies .............................................................................................. 8 

Definition of Default ............................................................................................................... 8 

 

 

 

  



 

Page 3 

 

Financial Information  Business Information   Research    Credit Rating   

    

Introduction 

This document defines the rating symbols and definitions that are used to guide FiinRating’s 

ratings assignment.  

Ratings assigned on FiinRating’s domestic long-term and short-term rating scales are 

forward looking opinions on the relative credit risks of financial obligations issued by non-

financial corporates in Vietnam. 

 

Rating for Long-Term Obligations 

Long-term ratings are assigned to issuers or obligations with an original maturity of one year 

or more and reflect both the likelihood of a default on contractually promised payments and 

the expected financial loss in the event of a default.  

 

Long-Term Credit Ratings for Issuers and Obligations * 

Category Definition 

AAA 

An obligation rated 'AAA' has the highest rating assigned by FiinRating in 

Vietnam. The issuer’s capacity to meet its financial commitments on the 

obligation is extremely strong. 

AA 

An obligation rated 'AA' in Vietnam differs from the highest-rated obligations 

only to a small degree. The issuer's capacity to meet its financial commitments 

on the obligation is very strong. 

A 

An obligation rated 'A' in Vietnam is considered upper-medium risk. The 

issuer's capacity to meet its financial commitments on the obligation is subject 

to low credit risk. . 

BBB 

An obligation rated 'BBB' in Vietnam may possess some speculative 

characteristics. The issuer's capacity to meet its financial commitments on the 

obligation exhibits moderate credit risk. 

BB 

An obligation rated 'BB' in Vietnam possesses speculative characteristic. The 

issuer’s displays substantial risks to meeting its financial commitments on the 

obligation. 
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B 

An obligation rated 'B' in Vietnam is more vulnerable to nonpayment than 

obligations rated 'BB'. The issuer displays speculative characteristics and is 

considered to have high credit risk. 

CCC 

An obligation rated 'CCC' in Vietnam is highly vulnerable to nonpayment. The 

issuer is highly susceptible to changes in business, financial, or economic 

conditions and exhibits very high credit risk. 

CC 

An obligation in Vietnam rated 'CC' is currently vulnerable to nonpayment. The 

'CC' rating is used when a default has not yet occurred but FiinRating expects 

default to be of a high probability. 

C 
An obligation rated 'C' in Vietnam is typically in default, with little prospect for 

recovery of principal or interest. 

*Ratings from 'AA' to 'CCC' may be modified by the addition of a plus (+) or minus (-) sign to 

show relative standing within the rating categories.   

 

 

  



 

Page 5 

 

Financial Information  Business Information   Research    Credit Rating   

    

Ratings for Short-Term Obligations 

Short term ratings are assigned to issuers and obligations with an original maturity of 13 

months or less and reflect the likelihood of a default on contractually promised payments. 

 

Short-Term Credit Ratings for Issuers and Obligations* 

Category Definition 

ST-1 
An issuer rated 'ST-1' has a superior ability to repay short-term debt 

obligations. 

ST-2 
An issuer rated 'ST-2' has a strong ability to repay short-term debt 

obligations. 

ST-3 An issuer rated 'ST-3' has a modest ability to repay short-term obligations. 

NP 
An issuer rated ‘NP’ is considered high risk for short-term debt obligation 

reflecting their speculative long-term characteristics.  
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Linkage between the Long-Term and Short-Term Rating Scale 

AAA 

AA+ 

AA 

AA- 

A+ 

A 

A- 

BBB+ 

BBB 

BBB- 

BB+ 

BB 

BB- 

B+ 

B 

B- 

CCC+ 

CCC 

CCC- 

CC+ 

CC 

CC- 

C 

 

  

ST-1 

ST-3 

ST-2 

NP 



 

Page 7 

 

Financial Information  Business Information   Research    Credit Rating   

    

Definitions 

Rating Action 

A Credit Rating Action is any one of the following items below: 

1. The first-time assignment of a credit rating to an issuer or an obligation. 

2. A change in the credit rating (i.e. upgrade or downgrade) 

3. Placing a credit rating on Review (changing the direction of an existing rating, Review 

(up and and down), taking a review off (confirming a rating). 

4. The assignment or change in outlook on the rating (positive, negative, stable) 

5. Affirmation of a rating 

6. Withdrawal of a rating (no more debt obligation, not having enough information to 

monitor) 

 

Rating Outlook 

A FiinRating rating outlook is an opinion regarding the likely rating direction over the medium 

term. Rating outlooks fall into four categories: Positive (POS), Negative (NEG), Stable (STA), 

and Developing (DEV). Outlooks may be assigned at the issuer level or at the obligation 

level.  

A stable outlook indicates a low likelihood of a rating change over the medium term. A 

negative, positive or developing outlook indicates a higher likelihood of a rating change over 

the medium term. A rating committee that assigns an outlook of stable, negative, positive, or 

developing to an issuer’s rating is also indicating its belief that the issuer’s credit profile is 

consistent with the relevant rating level at that point in time. 

 

Rating Reviews 

A review indicates that a rating is under consideration for a change in the near term. A rating 

can be placed on review for upgrade (UPG), downgrade (DNG), or more rarely with direction 

uncertain (UNC). A review may end with a rating being upgraded, downgraded, or confirmed 

without a change to the rating. Ratings on review are said to be on FiinRating’s “Watchlist” or 

“On Watch”. Ratings are placed on review when a rating action may be warranted in the 

near term but further information or analysis is needed to reach a decision on the need for a 

rating change or the magnitude of the potential change. Reviews can sometimes last 90 to 

180 days or even longer. 
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Credit Rating Methodologies 

Credit Rating Methodologies describe the analytical framework FiinRating’s Rating 

Committees use to assign credit ratings. They set out the key analytical factors which 

FiinRating believes are the most important determinants of credit risk for non-financial 

corporates.  

Methodologies are not exhaustive treatments of all factors reflected in FiinRating ratings; 

they simply set out the key qualitative and quantitative considerations used by FiinRating in 

determining ratings. In order to help third parties understand FiinRating’ analytical approach. 

FiinRating will publish its methodologies on its website. 

 

Definition of Default 

FiinRating’s definition of default is applicable only to debt obligations. Four events constitute 

a debt default: 

a. missed or delayed disbursement of a contractually-obligated interest or principal 

payment, as defined in credit agreements. Missed payments cured within a 

contractually allowed grace period are not considered a default; 

b. bankruptcy filing or legal receivership by the issuer that will likely cause a miss or 

delay in future contractually-obligated debt service payments;  

c. distressed exchange whereby  

1.  an issuer offers creditors a new or restructured debt, or a new package of 

securities, cash or assets, that amount to a diminished value relative to the 

debt obligation’s original promise and  

2. the exchange has the effect of allowing the issuer to avoid a likely eventual 

default; 

d. a change in the payment terms of a credit agreement imposed by the sovereign that 

results in a diminished financial obligation, such as a forced currency re-

denomination (imposed by the debtor, or the debtor’s sovereign) or a forced change 

in some other aspect of the original promise, such as indexation or maturity. 

FiinRating also include distressed exchanges (c.) in its definition of default in order to capture 

credit events whereby issuers effectively fail to meet their debt service obligations but do not 

actually file for bankruptcy or miss an interest or principal payment.  
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FiinRating will employs fundamental analysis in assessing the likelihood of future default and 

considers various indicators in assessing loss relative to the original promise, which may 

include the yield to maturity of the debt being exchanged. 

The default definition excludes payments owed on long-term debt obligations which are 

missed due to purely technical or administrative errors which are  

1) not related to the ability or willingness to make the payments and  

2) are cured in very short order (typically, 1-2 business days).  

Finally, in select instances based on the facts and circumstances, missed payments on 

financial contracts or claims may be excluded if they are the result of legal disputes 

regarding the validity of those claims. 

 


