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Important Notice: 

 Data was collected from HNX as of August 31st, 2022, which was based on the issue date and may 

differ from the data based on the completion date. 

Market Overview 

In August, there was a significant decline in issuance in the corporate bonds market. Specifically, this 

month's issuance was VND 9,4 trillion, decreasing 84% y-o-y and 58% from last month. This month also 

has the lowest issuance volume of the year, which is even lower than February, which is cyclically low 

due to Tet. We assess the main reason could be due to investors’ and issuers’ caution, waiting for the 

new policies. While issuers wait for the policies to come up with suitable plans, individual investors are 

also not interested in bonds as they have not been able to grasp the policies and regulations. For 

example, individual investors are not sure if they can hold and sell bonds in the secondary market in 

case they are not identified as professional investors. 

Hence, there were only 19 issuances in August, not including the three unsuccessful issuances from 

Agribank. Besides having low rates, investors, mostly banks, also do not need to purchase corporate 

bonds since they already met the capital adequacy ratio requirements of Circular 08/TT-NHNN and 

Circular 16/TT-NHNN on corporate bond credit, as well as waiting for the credit growth limit approval of 

the State Bank of Vietnam to disburse loans in the next few months. 

Figure 1: The issuance of corporate bonds in the primary market decreased significantly

 

Source: FiinRatings, HNX  
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Issuing activities of credit institutions continued to lead the market with 15 issuances, reaching a scale of 

VND 7.24 trillion, accounting for 77% of the primary market. The data of credit institutions showed a 

significant decrease in both issuance ratio and issuance value, down 12% and nearly three times, 

respectively, compared to the previous month. 

Figure 2: The proportion of real estate issuance 
has skyrocketed 

Figure 3: Listed companies continue to account 
for the majority of the issuance structure 

 

 
Source: FiinRatings, HNX Source: FiinRatings, HNX 

Notice: The data does not include international corporation bonds mobilised in foreign currencies; the issuance 

value is statistically based on the issue date. 

 

The Real Estate sector showed positive developments in the corporate bond market when the issuance 

value increased 4.3 times compared to the previous month, of which 56% belonged to Fuji Nutri Food 

Joint Stock Company with issuance of 1 trillion VND with a due date of August 12th, 2023. Specific 

information about the purpose of capital use, collateral, and bond interest rates is not disclosed. 

Despite the Commerce and Services sector ranking second in terms of the number of issuances last 

month, there was no new issuance in August. Instead, the Securities sector recorded an issuance worth 

300 billion VND, with a 1-year term from Rong Viet Securities Joint Stock Company (VDSC). This 

issuance is part of VDSC's private placement of 1.2 trillion VND to serve margin trading, proprietary 

trading/underwriting, and participation in corporate bond market activities. The interest rate for holding to 

maturity is 9.3%/year; if buying back before maturity, the interest rate will be no more than 8.6%/year.  

The largest issuances of August 2022 were recorded as (1) Vietcombank with a value of VND 1.5 trillion, 

(2) Fuji Nutri Food Joint Stock Company, and (3) HDBank with both having a value of VND 1 trillion. 

Figure 3: Value and number of issuances in August 

 

Source: FiinRatings, HNX 
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Highlights of the Month 

We found the following four highlights in August to provide in-depth insights to serve market participants: 

• First, issuing activities in the month are idle and only banks are active: The issuances include 

short-term of ABC (1 year), mid-term of Saigon Thuong Tin Bank and Military Bank (3 years), and 

long-term of Banviet Bank, Vietcombank, Vietinbank, etc. (over 7 years) reflecting a diversified 

capital needs despite many limitations before the credit growth limitation approval. We assess that 

with the credit room loosening in September, the issuance activities of banks will recover quickly for 

the rest of the year. 

• Second, Real Estate developers with good and transparent credit profiles can still issue 

bonds: A listed entity, Khang Dien House (KDH), has also succeeded in mobilising VND 800 billion 

corporate bonds with a term of 3 years and a fixed interest rate of 12%/year. The purpose is to 

increase charter capital for International Consulting Co., Ltd., thereby contributing capital to Binh 

Trung Real Estate Business Investment Co., Ltd., the owner of Clarita Khang Dien Binh Trung 

project. This project is expected to open for sale at the end of this year and in 2023, with a scale of 

5.8 hectares, and is currently waiting for a Land Use Right Certificate. 

KDH was first issued an issuer credit rating by our FiinRatings in April 2022 and is currently 

maintaining a BBB+ rating and a Stable outlook. We also share information about the credit rating 

base, outlook, and risks of the real estate industry, and about this issuer specifically with several 

interested large institutional investors. Information about the announcement of credit rating results 

can be viewed HERE. Investors interested in the detailed credit rating report of KDH can contact us 

for more details. 

Another real estate developer, Fuji Nutri Food Joint Stock Company, recorded a surge in issuance 

volume in the month. Although the information on the purpose of capital use is not disclosed, 

significant capital mobilised in the short term (1 year) may be used for project implementation 

activities. Enterprises with low project legal risk, with projects about to be completed and sold with 

foreign partners' participation and attractive opening positions, still have many opportunities and 

incentives to attract capital in the corporate bond market. 

• Third, issuers whose main activities are construction are issuing bonds for real estate 

projects: A few issuers in the construction sector, namely Truong Khai Construction JSC, Minh 

Trung Phu Construction JSC, and Kien Hung Thinh JSC, are issuing bonds for real estate 

development projects, where credit institutions are the investors and/or managing the collateral 

assets. We think this may have a useful implication for individual professional investors, for they 

should carefully look up the companies and projects when considering investing in the secondary 

bond market, especially when the issuers and the purpose of the capital may not be disclosed.  

• Fourth, regarding the late payment of interest and principal of issuers: The rising pressure of 

debt coming due under the headwinds of the Real Estate sector, as mentioned in our publications, 

has made it challenging for companies to meet their debt obligations. In our opinion, this may 

happen in several other cases while most issuers in the last 2-3 years are unlisted companies, 

https://fiingroup.vn/upload/docs/fiinratings-credit-rating-announcement-on-kdh.pdf
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including projects that have weak financial health, no business records, and no stable cash flow. 

Therefore, their credit profiles do not meet the criteria for bank credit or other channels in the current 

context. However, we should continue to observe this matter with a fair and realistic view. While 

these circumstances may be called "default," it is only equivalent to the Category 3 debt of 

commercial banks. Statistically speaking, in China, the bond market is USD 7.8 trillion, equivalent to 

44% of its GDP, and its problem debt ratio is 1.4% of the outstanding corporate bond. This ratio may 

not seem significant, but this figure of the Speculative bonds is already 28.6% in 2021 and was 

forecasted by Goldman Sachs to be 31.6% at the end of 2022 due to the strict solutions of the 

Chinese government in the last two years. In Thailand, the default rate was also 1.07% in 2020; this 

number of its Speculative bond (BB and lower) are 9.01% after one year. Therefore, the Vietnam 

market needs to have a systematic definition of this matter, so investors can have a firm grasp on 

the credit quality of the corporate bond and establish suitable risk management solutions while the 

market can operate and develop stably.  

Conclusion 

Although the corporate bond market has declined in liquidity for months while waiting for direction from 

new policies, we continue to maintain our expectations for market recovery and growth thanks to positive 

and promising macro factors. Recently, Moody's upgraded Vietnam's long-term national credit rating 

from Ba3 to Ba2 with a Stable outlook, thereby continuing to affirm the country's position when only four 

countries are upgraded since the beginning of the year. Furthermore, the State Bank of Vietnam has 

also adjusted the credit growth limitation for 15 commercial banks, creating favourable conditions for 

credit in production and business and priority areas, which is also necessary to maintain capital flow for 

businesses before the new regulation on corporate bonds is issued and takes effect. 

 

 

 

 

 

 

Relevant publications: 

Please also read our insights on the corporate bond market: 

Corporate Bond Bulletin: 

• Corporate Bonds Bulletin - July 2022 issued on August 4th 2022. 

 

 

About the Corporates Bond Bulletin: 

A series of monthly publication which covers comprehensive insights into the Vietnam corporate 

bond market and provides standardized information in order to support market participants including 

investment institutions, commercial banks, insurance companies for their evaluation, selection, and 

investment in the market.   

https://fiingroup.vn/upload/docs/fiinratings-corporate-bonds-bulletin-0408.pdf
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Market commentaries: 

• FiinRatings commentary #1: Vietnamese corporate bond market – Adjustments to develop 

sustainably issued on April 8th 2022. 

Market insights: 

• Vietnam Corporate Bond Insight #3: Financing Strategies Amidst the Wind of Change issued on 

August 15th 2022. 

• Vietnam Corporate Bond Insight #2: Vietnam Corporate Bond Market: Balancing Return and Risk 

issued on November 11th 2021. 

• Vietnam Corporate Bond Insight #1: Q1-2021: Vietnam Corporate Bond Outlook 2021 issued on 

February 2nd 2021. 
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This document has been prepared by FiinGroup JSC for reference purposes only and does not 

make any recommendation to buy, sell, or hold any shares or for any particular transaction. 

The information in this report, including data, charts, tables, and analytical opinions of FiinGroup is 

used for reference only, FiinGroup will not be responsible for any loss or consequences from the 

use of the information contained in this report. 

This document is subjected to change without prior notice. FiinGroup will not be responsible for 

updating, modifying, and supplementing the content according to such changes. 

https://fiingroup.vn/upload/docs/vietnamese-corporate-bond-market-adjustments-to-develop-sustainably.pdf
https://fiingroup.vn/upload/docs/vietnamese-corporate-bond-market-adjustments-to-develop-sustainably.pdf
https://fiingroup.vn/upload/docs/fiinratings-corporate-bond-insight-report-3-financing-strategies-amidst-wind-of-change.pdf
https://fiingroup.vn/upload/docs/fiinratings-insight-2-balancing-return-risk.pdf
https://fiingroup.vn/upload/docs/rating-insight-1-viet-nam-corp-bond-outlook-2021.pdf
mailto:hien.nguyenminh@fiingroup.vn

