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Hanoi, 16 August 2021
FiinRatings today announced that it has assigned its BB long-term issuer credit rating to Bamboo Capital Joint
Stock Company (“BCG” or “the Company”) with the outlook: Positive.
The positive outlook on BCG reflects the potential growth prospect of an emerging developer in energy and
property segments in the medium and long term. The outlook also highlights FiinRatings’ expectation that the
Company’s financial flexibility will be improved since renewable energy projects and properties development
started delivering cash flow. Nevertheless, the Rating outcome has also incorporated the worsening economic
conditions and potential regulatory changes which BCG could face in its major business segments in the next 1218 months as a result of the pandemic.

RATING RATIONALE
Our rating opinion reflects our view that BCG, an emerging real estate developer with a moderate scale of
operations, and also emerging energy developer with a limited track record given the early stage of renewable
industry in Vietnam, will continue to have a significant financial risk profile marked by a thin capital base and high
gearing levels and modest operating cash flow generation over the medium term. The rating also reflects BCG’s
modest albeit growing market position and potential regulatory changes and operating environment challenges
which BCG could face in its major business segments in the next 12-18 months as a result of the pandemic. These
factors are partially offset by the good long-term prospects of renewable energy in Vietnam, BCG’s experienced
management team which has proven its ability to raise funds regularly, and strong adherence to its investment
strategy.
Further, even BCG has posted a good progress, the Company is still in the early stage of development in its key
business segments including renewable energy and property development, both of which fundamentally have high
capital expenditure and implementation risks. These factors have together led us to conclude that BCG’s business
risk profile as Fair over the medium term.
Despite our expectation that BCG’s profitability and cash flow will improve as its solar energy and rooftop projects
come into operation, we believe that the company’s performance in the energy segment as well as real estate
projects are still being affected by the worsening economic conditions that the COVID-19 pandemic has been
causing. As the ambitious plans of developing significant pipelines of renewable energy and real estate in the
period of 2021-2023 require a substantial amount of capital, this would put pressure on the level of leverage
employed by the company.
BCG’s real estate tourism segment is likely to face diminished demand in the hospitality sector due to travel
restrictions and social distancing norms because of the pandemic. However, since the Company is targeting on
high-end customers the impact would be modest to property sales within 2021-2023 period as its residential
projects including King Crown City, King Crown Thao Dien, and Malibu Hoi An (tourism properties) are ready to be
transferred to buyers. Meanwhile, other projects are expected to face lower demand under the downward trends in
tourism such as Hoi An D’or. Thus, it might affect BCG’s targeted selling rate in the near term which could affect its
cash flow as well.
In the renewable energy sector, we expect that there will be high uncertainty regarding wind-power projects. The
key risk would be the regulatory framework related to the purchasing prices for wind energy from Vietnam
Electricity Group (“EVN”) which are subject to the Power Development Master Plan 8 (“PDP8”). BCG’s inability to
achieve a definite agreement for the output price for its wind power projects might severely affect the company’s
plans to raise funds from domestic and foreign investors thereby impacting its growth and cash flow projections.
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2|Page

Bamboo Capital Joint Stock Company (“BCG”)

With its BCGressive development plans, BCG’s financial risk profile is assessed as Significant, in addition to the
high funding requirement, BCG’s equity capital structure continues to remain modest even when the hybrid
securities are fully converted. There will be significant debt requirements for BCG’s operations in the 2021-2023
period. We believe the leverage and coverage ratios will slowly improv but remain at a high level and the company
still rely heavily on financing activities to service its obligations. The company has plans to raise capital along with
tapping various sources of financing in the medium term. Its ability to raise adequate and timely capital while
maintaining its leverage and coverage ratios will be a key rating factor.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS
We might consider upgrading the rating of BCG if:
▪

▪

The company's business risk profile improves while maintaining its current financial risk profile. Improvements
to its business risk profile may include: i) the company developing a track record in project finance repayments
after they enter operation, leading to steady and consistent accruals to capital thereby lowering the leverage
and improving financial flexibility; ii) no significant delay in selling activities for its real estate projects or if its
cash flow generated from these projects come earlier than expected.
As the real estate and renewable energy projects continue to generate cash flows, the company gradually
uses these proceeds to pay back its project loans, reducing or maintaining its leverage of Debt/EBITDA less
than 5.0x in upcoming periods.

We could lower the rating of BCG if:
▪

▪
▪
▪
▪

The company's business risk profile deteriorates. This scenario could occur if i) the Company BCGressively
expands its investment activities in non-core competency segment or capital-intensive industries which
materially erode its financial flexibility, or ii) the company’s future energy projects have exposure to uncertainty
related to the regulatory framework, or iii) substandard operation of completed projects, seriously affecting
project payback and cash flow generation.
If the company’s debt levels remain consistently high and the company is unable to have regular accruals and
raise the required amounts of capital to solidify its capital structure.
If the company faces issues in liquidity management thereby constraining its ability to service its high levels of
debt on time.
The company’s leverage position deteriorates materially with Debt to EBITDA increasing beyond 10.0x in the
coming periods.
The operating environment and challenges faced due to the pandemic result in a more than expected negative
impact on the company’s credit profile.
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RATING METHODOLOGY
The rating methodology explains FiinRatings approach to assessing credit risk of non-financial corporates in
Vietnam. This methodology is intended as a general guidance to help companies, investors, and other market
participants to understand how FiinRatings looks at quantitative and qualitative factors significant in explaining
rating outcomes in this sector.
In addition, ratings are forward-looking opinions about an issuers’ future capacity and willingness to honor its
obligations to creditors, but the scorecard uses historical data. As a result, the assigned rating may deviate from
the scorecard-indicated rating range in such cases, where a rating committee deems this to be appropriate. The
related criteria and methodology are shown in more detail:
•

Rating Methodology for Non-financial Corporates

or visit the link below for further information about general rating methodology:
•

Rating Methodologies
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RATING SCALE AND DEFINITIONS
We employ below rating scale in assigning ratings for all issuers across industries and sectors that we cover in
Vietnam. The rating scale used by FiinRatings is the national scale, therefore, it must not be equated with or
represented as a rating on the scale used by any other rating agencies.
Definition and explanation

Group 1: Extremely strong capacity to meet financial obligation

Rating scales

Grading Scale

AAA
AA+

Group 2: Very strong capacity to meet financial obligation

AA
AA-

Group 3: Strong capacity to meet financial obligations but somewhat
susceptible to adverse economic conditions and changes in
circumstances
Group 4: Adequate capacity to meet financial commitments but more
vulnerable to adverse developments and economic conditions

A+

Investment Grade
A
ABBB+
BBB
BBBBB+

Group 5: Moderate capacity to meet financial obligations but less
vulnerable than other speculative issuers

BB
BB-

Group 6: Weak capacity to meet financial obligations. Sensitive to
business, financial and economic conditions. High risk.

B+
B
B-

Speculative Grade

CCC+

Group 7: Very weak capability or very likely to get into default. Very
sensitive to business, financial and economic conditions. Substantial
risk.

CCC
CCCCC
C

Group 8: Default. Payments on an obligation are not made on the date
due or the issuer becomes insolvent. The 'D' rating also will be used upon
the filing of a bankruptcy petition or the taking of similar action.

www.fiingroup.vn/FiinRatings

D

Default Grade

5|Page

Bamboo Capital Joint Stock Company (“BCG”)

OWNERSHIP DISCLOSURE
At the time of the publication, the following information is provided as required by current regulations and as a part
of our compliance policies in providing credit ratings:
•
•
•
•
•
•
•

BCG’s percentage of equity ownership at FiinGroup: none
FiinGroup’s percentage of equity ownership at BCG: none
FiinGroup’s other employee percentage of equity ownership at BCG: < 0.001% (90 shares)
BCG’s investment value of bond(s) issued by FiinGroup: none
FiinGroup’s investment value of bond(s) issued by BCG: none
BCG’s investment value of other debt instruments issued by FiinGroup: none
FiinGroup’s investment value of other debt instruments issued by BCG: none

FiinGroup aforementioned includes Credit Rating Agency (FiinGroup JSC.), its directors, Credit Rating Committee
members, and analysts of FiinGroup engaged in this rating action. The information above was examined during
client acceptance process and before the signing date of Credit Rating Agreement with the Company and was
updated on the issue date of this report.
FiinGroup and FiinRatings maintain a strict independence policy to meet current regulations in providing credit
rating services in Vietnam as well as to comply with our conflicts-of-interest policy and to ensure the objectivity and
independence in giving opinion on our credit ratings. Accordingly, personnel directly participated in credit rating are
not allowed to own or to execute any transactions of securities, shares or debt instruments issued by the Company
once FiinRatings has established a credit rating relationship.

FiinGroup Joint Stock Company
Credit Rating Report No.: 01-C03-2021

Nguyen Quang Thuan, FCCA
Chief Executive Officer
Hanoi, August 16th, 2021
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CONTACT US
This rating annoucement is intended for general public audience and therefore it provides rating summary and
credit highlights only. Complete ratings information or a full rating report would be available for purchase on
request to FiinRatings with specific terms and conditions.
For Media Inquiries: Ms. Nguyen Minh Hien, Public Relation Officer, +84 (0) 358048193 and email:
hien.nguyenminh@fiingroup.vn
For Client Service: Ms. Ba Thi Thu Hue, Client Advisor, +84 (0) 971 390 935 and email: hue.ba@fiingroup.vn
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DISCLAIMERS’ STATEMENTS
The Content shall not be used for any unlawful or unauthorized purposes. FiinRatings and FiinGroup, as well as their directors,
officers, shareholders, employees, or agents (collectively FiinRatings Parties) do not guarantee the accuracy, completeness,
timeliness, or availability of the Content. FiinRatings Parties are not responsible for any errors or omissions (negligent or
otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of
any data input by the user. The Content is provided on an “as is” basis. FIINRATINGS PARTIES DISCLAIM ANY AND ALL
EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY
OR FITNESS FOR A PARTICULAR PURPOSE OR USE. In no event shall FiinRatings Parties be liable to any party for any
direct, indirect, incidental, exemplary, compensatory, punitive, special, or consequential damages, costs, expenses, legal fees,
or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in
connection with any use of the Content even if advised of the possibility of such damages.
Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date
they are expressed and not statements of fact. FiinRatings’ opinions, analyses, and rating acknowledgment decisions are not
recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the
suitability of any security. FiinRatings assumes no obligation to update the Content following publication in any form or format.
The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management,
employees, advisors and/or clients when making investment and other business decisions.
FiinRatings does not act as a fiduciary or an investment advisor. While FiinRatings has obtained information from sources it
believes to be reliable, FiinRatings does not perform an audit and undertakes no duty of due diligence or independent
verification of any information it receives. Rating related publications may be published for a variety of reasons that are not
necessarily dependent on action by rating committees, including, but not limited to, the publication of a periodic update on a
credit rating and related analyses.
FiinRatings Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an
acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.
FiinRatings is a division of FiinGroup Joint Stock Company specializing in credit rating services. FiinRatings keeps certain
activities of its business units separate from each other in order to preserve the independence and objectivity of their
respective activities. As a result, certain business units of FiinRatings may have information that is not available to FiinGroup
business units. FiinRatings has established policies and procedures to maintain the confidentiality of certain non-public
information received in connection with each analytical process.
FiinRatings may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities
or from obligors. FiinRatings reserves the right to disseminate its opinions and analyses. FiinRatings’s public ratings and
analyses are made available on its Web sites, and may be distributed through other means, including via FiinRatings
publications and third-party redistributors.
FIINRATINGS, FIIN and FIINGROUP are registered trademarks of FiinGroup Joint Stock Company.
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